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LEGISLATIVE GENERAL COUNSEL H.B. 216
¢, Approved for Filing: T.C. LeVar & 1st Sub. (Buff)
¢, 02-21-033:27PM ¢,

Representative David L. Hogue proposes the following substitute bill:

USE OF CREDIT RELATED INSTRUMENTS
2003 GENERAL SESSION
STATE OF UTAH
Sponsor: David L. Hogue

Thisact modifiesthe Insurance Code to eliminate certain exemptionsrelating to the use
of credit information in connection with motor vehicleinsurance.
This act affects sections of Utah Code Annotated 1953 as follows:
AMENDS:

31A-22-320, as enacted by Chapter 221, Laws of Utah 2002
Be it enacted by the Legidature of the state of Utah:

Section 1. Section 31A-22-320 is amended to read:

31A-22-320. Useof credit information.

(1) For purposes of this section:

(@) "Credit information” means:

(i) aconsumer report;

(i1) acredit score;

(iii) any information obtained by the insurer from a consumer report;

(iv) any part of aconsumer report; or

(v) any part of acredit score.

(b) (i) Except as provided in Subsection (1)(b)(ii), "consumer report” isas defined in
15U.S.C. 1681a.

(if) "Consumer report” does not include:

(A) amotor vehicle record obtained from a state or an agency of a state; or

(B) any information regarding an applicant's or insured's insurance claim history.

(c) (i) "Credit score” means a numerical value or a categorization that is:
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(A) derived from information in a consumer report;

(B) derived from a statistical tool or modeling system; and

(C) developed to predict the likelihood of :

(1) futureinsurance claims behavior; or

(I1) credit behavior.

(ii) "Credit score" includes:

(A) arisk predictor; or

(B) arisk score.

(iii) A numerical value or a categorization described in Subsection (1)(c)(i) is a credit
scoreif it is developed to predict the behavior described in Subsection (1)(c)(i)(C) regardless of
whether it is developed to predict other factors in addition to predicting the behavior described
in Subsection (1)(c)(i)(C).

(d) "Motor vehicle related insurance policy” means:

(i) amotor vehicleliability policy;

(if) apolicy that contains uninsured motorist coverage,

(iii) apolicy that contains underinsured motorist coverage;

(iv) apolicy that contains property damage coverage under this part; or

(v) apolicy that contains personal injury coverage under this part.

(2) Aninsurer that issues a motor vehicle related insurance policy[—(aj—exceptas

providedn-Subsection{2){b);] may not use credit information for the purpose of determining
for the motor vehicle related insurance policy:

[{h] (@) renewal;
[€H}] (b) nonrenewal;
[€HD)] (C) termination;
[ft)] (d) eigibility;
[€w}] (€) underwriting; or
[{vh)] () rating[;-and].
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(3) Inaccordance with Title 63, Chapter 46a, Utah Administrative Rulemaking Act, the
commissioner may make rules necessary to enforce this section.



